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What is a Contract? – An agreement ___________________ by law.
Every contract must have these ELEMENTS:

1) An _________________________,

2) between two or more _________________________.

3) an ______________  to perform with,

4) an ____________________________ of that offer.  There must also be:

5) a set ____________ ____________________,

6) ___________ for performance,

7) and _________________ ___________________________ exchanged for that performance.

Without each element being present, there is no valid contract.

EXAMPLE: Let’s say you go to a car dealership to buy a car.  You are willing to part with your hard-earned cash in exchange for receiving a car that day.  The cash is your promise in exchange for a vehicle, the consideration.  The dealership is willing to sell you a car in exchange for cash.

· Illustration of how the buying a car example demonstrates the key terms of a contract:



[image: image1]
A meeting of the minds is when the parties to a contract have the same _________________ of the ___________ of the contract.  This must occur for a contract to be valid.
	Contracts can cover most subject matters, including:

	
	
	
	
	


What does a contract NOT cover?
CONTRACTUAL CAPACITY
For a contract to be valid, the parties must have the _________________ to enter a contract.

Capacity became a factor in contract law to protect individuals from being harmed in contracts:


1.


2.


3.


4.


5.


6.

TYPES (CHARACTERISTICS) OF CONTRACTS
· An __________________ contact is a contract statement that may be oral or written.

· An __________________ contract is a contract that comes about from the actions of the parties.

· A __________________________ contract is a contract that contains two promises.

· A __________________________ contract is a contract that contains a promise by only one person to do something, if and when the other party performs some act. 

In general, a contract can be either in writing or oral. 

STATUTE OF FRAUDS requires the parties to put certain classes of contracts in writing to be valid and enforceable.  The following circumstances must be in writing:

1. Cannot be performed within _________ ____________ from its making.

2. Real _____________
3. Related to ___________________.

4. __________ of goods that is over ________. 
5. Promise to pay someone’s ___________.

OFFER AND ACCEPTANCE
An offer is the cornerstone of contract law.  Without an offer and acceptance, there is ____ contract.  
Therefore, it is important that the parties properly handle the offer.  An offer must create a reasonable expectation in the offeree that the offeror is willing to enter a contract that contains the expressed terms.

REQUIREMENTS OF AN OFFER – To meet expectation, the offer must:

(1)  Express a ___________________ to enter a contract.  (CONTRACTUAL INTENT)
(2)  Create ____________________ about the key _______________. (DEFINITE TERMS)
(3)  Clearly ___________________________ those items.  (COMMUNICATING THE OFFER)

BREACH OF CONTRACT

The _________________ to perform or act in the manner called for by the terms of the contract.
If a contract is breached, _____________ __________________ are the usual remedy.

A contract should be drafter to make clear what will happen in the events of a breach.
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