Business Principles 
Study Guide for the Final Exam

The content to be assessed on the comprehensive final exam will come from unit tests; read over all unit tests questions. Pay special attention to the topics below:

1. Name and define our economic system in the United States.



2. What is profit? What is the meaning of an expense? 




3. If Sara sold $12,899 worth of widgets and her expenses to sell the widgets is $11,755. What is Sara’s profit?



4. What is Profit motive?




5. Define competition and explain the three ways the consumer benefits from competition.








6. What is a business?




7. What is an entrepreneur?




8. Define and explain business ethics, code of conduct, ethics (page 78, 79).




9. What is the heart of a successful business?


10. Explain the “Free Enterprise System”.  




11. What is demand?  What is supply?  Why is supply and demand important?





12. What is the difference between trademark, copyright, patent (page 84, 85)
a. Trademark:




b. Copyright




c. Patent





13. Draw the copyright symbol:




14. Draw the trademark symbol



15. Explain a monopoly and antitrust laws (page 89)





16. What are the three types of businesses and explain each one.
a. Retail:



b. Manufacturer



c. Service




17. What are the three basic forms of business ownership?

18. What is the difference between a corporation, sole proprietorship, and partnership. 




19. What are the types of alternate forms of business ownership
a. Non-profit:



b. Franchise




c. Cooperation

20. What is a retailer?


21. Define legal entity:



22. What is a consumer?



23. Define unit price:



24. What is interest?



25. What is capital?



26. Define personal income:



27. What is retail sales



28. What is the difference between inflation and deflation?



29. What is a sweatshop?



30. Define a “Mom and pop” store. 




31. Define the term “wages”. 




32. Define equity:





33. Define “turnover” as it applies in the workplace when you hire employees. 



34. What is the easiest way to become a business owner?




35. Discuss three advantages and disadvantages of a sole proprietorship?







36. Discuss the advantages and disadvantages of a corporation.

